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CITY OF BEMIDJI
BUSINESS 3SUBSIDY POLICY

. Purpoge

This document Includes the criteria tc be considered by the City of Bemidji ("City") to
evaluate requests for business subsidles. It is the intent of the City in adopting these
criteria to comply with Minnesota Statutes, Sections 116J.993-116J.095 (the "Act*). The
Clty hereby adopts the definltions contained In the Act for application In this policy.

leacglves

Itis the City's intent to advance the following objectives in granting business subsidies:

a. Al projects must be consistent with Bemidjl's comprehensive lbla'n, Zoning
ordinance and any other similar plan or guide for development of the community.

b. Business subsidies must be Justified by evidenca that the project cannot proteed
without the benefits of the subsidy. If tax increment ﬁnanéing is used to grant a
subsidy, the grantee must demonstrate complianca with all statutory requirements

_of the TIF Act, including the "but for" test. The grantee will ba required to provide
all documentation necessary for the City to make the requisite findings under the
TIF Act and the Act. _

C. Grantees will be required fo #nter into & development agreement with the Clty that
Is consistent with statutory requirements, Including a commitment to remain in
business at the site for a minlmum of five vears after the last benefit dats and
maintain compliance with the specific job, wage, and other goals established for
the project. '

Busginess Subsidy

Business subsidles shall include, but rot be limitad to:
Loan

Grant

Tax abatement

TIF or other tax reduction or deferral
Guarantee of paymsnt

Contribution of property or Infrastructure
Preferential use of governmental facliities
Land contribution

ONODO AN

Business subsidies do not include the following:

1, Assistance of [ess than $25,000;

2. Assistance that is generally avaltable to all businesses or to a general class of
similar businesses, such &s a line of businesses, size, location or similar general
criteria;
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3. Public improvements to buildings or lands owned by Clty that serve a publlc
purpose and do not princlpally beneflt &8 single business or defined group of
businesses af the time the Improvements are made; -

4, Property polluted by contaminants being redeveloped as defined in M.S.
§116.J.552, subd, 3.

5. Assistance provided for the sole purpose of renovating old or decaying building
stock or brining it up to code and assistance to designated historic preservation
sites or districts, provided that the assistance is equal to or Iess than 50 percant
of the total ¢cost of the development; .

6. Assistanca to provide Job readiness and tralnlng services;

7. Assglstance for housing;

8 Asslstance for pollution control or abatement Including assistance from a TIF
hazardous substances subdistrict;

9. Assistance for energy conservation;

10.  Taxreductions resulting from conformity with federal tax law;

11.  Workers compensation and unemployment compsnsation;

12.  Benefits dsrived from regulation;

13.  Indirect benaflts derived from assistance to aducational Institutions;

14, Funds from bonds allocatsd under M.S, Chapter 47A refunding bonds and
501(c)(3) bonds;

16.  Asslstance for collaboration between a Minnesota higher education institution
and a business;

16.  Assistance for a tax increment financing solls conditlon district as deflned under
M.5.469.174, subd.19;

17.  Raedevelopment when the Raciplents or Qualiflad Buslness Investment In the
purchase of the slte and in site preparation is 70 paroent or more of the
agsessor's cument year estimated market value;

18.  General changes in tax increment financing law and other general tax law
changes of a princlpally technlical nature;

19.  Faderal assistance until the assistance has been repaid to and reinvested by the
local governmental unit;

20.  Funds from dock or wharf bonds issued by a seaway port authority;

21, Business ipans or loan guaranteas of $75,000 or less; and

22. Federal loan funds provided through the U.S. Economic Development
Adminlstration.

. B bsidy C
The City recognizes that every proposal is unique. Nothing in these criteria shall be
deemed to be an entitlement or shail establish a contractual right to a subsidy. The City
reserves the right to medify these criteria from time to time and to evaluate each project
as g whole. The followlng criterla recognize that the award of a business subsidy may
serve a varisty of public purbosos of varying importance depending upon the specific

‘ project facilitated by the subsidy. Tha City may modify any criterion it determines to be

e _ unimportant in the case of a particular project, as pennitted by the Act, |
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. a. Increase in Tax Base. Whila an Increase in the tax bass cannot be the sole grounds
for granting a subsidy, the Clty belleves it is a necassary conditlon for any subsidy.

b. Jobs and Wages. It is City's intent that the grantee create the maximum number of
livable wage [obs at the site. Job retention may be used, but only if Job loss is
imminent and demonstrable. The number of jobs and the timeline for creating them
wili be specifled in the subaidy agreemaent

c. Economic Develepment. Projects should promote one or mere of the following:

Economic and commercia! diversity within the community;

Removal of blight, including pollution mitigation:

Retention and reuse of buildings of historical or architectural significance;
Additional or "spin-off* development within the community;

Extension of utilities Into unserviced areas;

The project must ba generally consistent with the City's Comprehensive
Plan;

oo kR L b

7. The use of the business subsidy should encourage quality construction and
promote the highest and bast use of {and;

8.  The project will promote completion of major public Imﬁmvement projects
within the communlty with special emphasis given {o tha Installation of trunk
sewer and water lines and major transportation projects;

8.  The projact will not proceed in its prasent design and time tables without
the business subsidy, |

10.  The business agrees to continue operating under the conditions of the
subsidy agreement for a period of five yéars beyond the last benefit year,

11, Generally a subsidy will not be granted to a business that directly competes
with a business that ls curently operating in Bemidji. Exceplions may be
granted when the addition of competition could have a positive effect on the
community, or meat other goals of the city.

V., . a ents
8. Arny subsidy granted by the City will be subject ta a public hearing and must be
approved by the Bemidji City Councll.
b. The grantee must provide any reports and Information required by the City or
State for reporting and compliance monitoring.
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Vi, Bagig of Dacision
When considering projects, the City will consider all relevant factors and will base Its

decision on the merits of tha project and iis projected economic bensfit to the community
(l.e., the increased tax base and the jobs, which will result from the project). The City
will also consider the contributions that the project makes to further the community's
overall development plan and Its Impact on existing businassas.

Generally, the city will not consider a subsldy which requires more than $25,000 per Job
created, or that doas not pay at least 110 percent of the Federal Department of Health
and Human Services poverty guldeline for a family of four. Higher thresholds may be
established based on the amount of the business subsidy.

Vil llea
. ~ The applicant shall provide euch Information as required by the city regarding the
( business subsidy request as is nacessary to evaluate the merits of the project and Judge
the probability of success. The applicant shall bear the direct cost of any legal, financlal,
or other review of the project required by the city to complete the review of the
application. The Council may also establish an application fee to cover staff costs in )
reviewing the application.

Adopted by the Bemidji City Councll this 15" day of March, 2004,
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RESOLUTION NO. 5137

A RESOLUTION ADOPTING A POLICY AND CRITERIA
FOR GRANTING BUSINESS SUBSIDIES UNDER
MINNESOTA STATUTES, SEGTION 116J.993 THROUGH 116J.995

WHEREAS, the State of Minhasota at its 1999 Legislative Sassion adopted the
Business Subsidies Act; and : Lo

WHEREAS, as a result of this Ieglsl_atiori. each Ioé:a|'govemment authorty must
hold a public.rearing and adopt Its own business subsidy policy; and -

NOW, THEREFORE, BE IT RESOLVED that the Bemidji City Council does hereby
adopt tha Business Subsidy Policy here attach&d.

The foragoing resolution was offered by Counciimember Hellquist, who moved its
edoption, and on due second by Counclimember Meuers, was passad by the following

vole:
Ayeos: Downg, Erickson, Lehmann, Meuers, Hellqulst, Johnson
Nays: None

Absent; Zachman

Passed: March 16, 2004
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