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COUNTY OF ANOKA
BUSINESS SUBSIDY POLICY

The following business subsidy criera aré intended o satisfy the requitements of Minneson Statofes Sectons
1161.893 through 1167.995 (the "Act™).

A, BUSINESS SUBSIDY PUELIC PURPOSE.
The public purposss of this policy shall be 10 accomplish the following on behalf of the County of Anoks:
Enhenecs economic growth in Ancka County!
Creats bigh qualiry job growth in Anoka Connty;

Bewdo high quality jobis in Ancka County; end
Emhance the value of surrounding properties and subilize the area, i

This policy iz adoptd in compliance with Minn.Star § 1167.994, subd, 2. A copy of the palicy shall be
submitied 1o the Minmesom Deparement of Employment and Econcmie Development.

DEFINITIONS.

L Benefit Date
“Bansfit dme" means the dale thar the recipient receives the bitsiness subsidy. If the business subsidy
involves the purchase, leass, or donation of phivsical equipment, then the benefit dere bemins whan
the recipient puts the equipment into service. If the business subsidy is for improvements w properiy,
then the benefic date refers o the earlier of slthers (1) when the improvements are fmizhed for the
entire project; or (2) when 2 business cccupies the property,

2 Busingss
"Business” mazns a for-profitbusiness entity or a nonprofit entity meedng the requirements of Minn.
Star § 1141993, subd 3.

[TF]

Business Subsidy

"Business Subsidy” mesns 2 state or local government sgency grant, coptribution of personal
propamy, repl property, infrastucnure, the principal amount of & loan ar mies below those
commearcially available 1o the recipient, any reducton or deferral of any 1ax or any fee, any susrantes
of any payment under any loan, lease, or other obligation, or any preferendal use of government
facilives given to & business, and 2& defined by the Act

4, County
“County™ means the Councy of Anoka, Minmesota,

c. MANDATORY CRITERIA.

A projeet must mect the following mandatory riteria in order to be considerad for a business su!add}.-. Ttm
County reserves the right to approve 2 project that varies from these criteria if the Counry determines a valid
public purposs will be served.

1, Wage Floor, If the project resulis in the creation of any jobs, the wage for each part-time and full-
time fob creared must be, within two yesrs of the date assismnce is received (as defined in the Act), st
least equel to 125 percent of Minnesotz's minimoum wage as sof forth in Mian. Stat. § 177.24 or such
greater amount &5 the County may Tequire for a specific project.

2. Retention of Jobs. Tn cases where the objective is the retention of axisting jobs, the recipient of the
subsidy will be required 1o grovids evidence which demonstrates thar the loss of thoss jabs is specific
and demenstrable,

Lok

g Public Porpose. The County must determine that the business subsidy mests 2 public purpese and
the reason that the business subsidy is naedad.
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Complismice with Act. The tusinass subsidy from the County mpst sarisfy all requirements of the
Act and all other legal requirements,  In addimion, the business subsidy must mest any additional
policies astahlishad by the County for the typs of business subsidy received.

Fconomic Feasibility. The recipienat must deroonstrate 10 the satisfaction of the County that it has
afequare financing for the project and that the projest will be eompleted m a mely fashion.

Retail or Service Business. A rewil ar service business will not be considered for o business
sunsidy unless the project will create substantial quality employment or a substantial pox base, provide
1 necessay sarvice nor already provided in the community, or redevelop & blighed anta.

I OTHER FACTORE TO BE CONSIDERED

The County may consider the following faciors when considering an application for a business subsidy:

Wape and Job Goals. Tt is the Counry”s palicy to targes i business subsidy assistance to businesses
ther demonstrate g clear and onaoing comminment 1o the cammunicy by providieg livable wage jobs 1o
their emmoloyess. Nevertheless, notall projects assisted with subsidies derive their public ppess and
importence solely by virme of job creation. In addidion, the fmposition of high job creation
raquirernents and high wags level reguirements may be unrealjstic and counter-productivein theface
of larger economic forees or the financial and competitive circumstances of e individual husiness. In
determining the reguiremems for @ project umder consideration for » busisess subsidy. the
determaination of the mumber of jobs to be created and tha wage levels therefore will be guided by the
fallowing prinsiples and critesia:

2 The evaluation of projests will take into consideration the project’s importance in and bepefit
o the County from all perspectives, including created or retained jobs.

b Wage and job goals may be set after consideration of the following factors: (i) prevailing
wage rates: (i) local economic conditions: (i) external economic forees over which neither
the County nior the recipient of the subsidy hes conmol; (iv) the financlal resoyrces of the
recipient; and (v) the compétitve environment 1n which the recipient's business exists.

€ If the public purpos to be furthersd by the business subsidy relates prisarily to purposes
other than the ereaton or retention of smployment oppormunities, then job and wage goals
shall be & minor consideration in the granting of the busmess subsidy, Morwithmanding the
amommt of busimess subsidy, nens or only & nominal number of jobs may be required if the
Bonrd of Comrmissiopers finds that the business subsidy will ssrve 2 substantial public
purpose other than the creation of retention of employment sppormumities.

d 1f 2 parsiculer project does not involve the crestion of jobs, but is nonethe)ess found w be
worthy of support and subsidy, assistance may be approved without sny specific job or wage
goals if permmatted by applicable lav.:

Growth Potential, Based on recipient'’s market studies and plans for expansion, the Counry may

consider whether snd to what extent the project is sipected to be expanded o produce 2 net increase

of foll-ime equivalent jobs beyond those yequired in the wage and job goals established by the

Councy.

EBut For Test, Thers is a sehstantal likelihood that the project would not go foarward withour the

business subsidy. This eriterion may be met based zolely on representations of the recipient of the

bugineszs subsidy

“Tax Base, The project will fncreass or preserve the tax base, (The Act requires that a project Tust
provide at Ieast one other public benafit]

Public Facilities. The project will provide or help acquirs or construet public facilives.
Redevelopment. The project will help develop or renew blighted areas.
Services, The project will help provide access to sarvices for residenre of the County.

Fetain Business. The project will refain 2 business that is at risk of relocating.
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o Impact on Surrounding Areas. The impac: of the project on surrounding areas will be waken inm
consideration. Impasts include bel are not limited to: the extznl to which the subsidy mey create
commpstiiive disadvantage. pollution, raffic, sewer and water, parks, and need for additional law
enforcement or other governmental servises.

10.  Utilization of Existivg Infrastructure Investment. Consider the sxient to which the project will
utilize existing piblic infrasmucturs capacity or will seguire additional publicly fimded mfrastructire
mvesonenls.

11. Leveraging of Public Funds. Consider the extent to which public funds are leveraged in the project.

12, Spin Off Development. The dollar amount of non-subsidized development the project is sxpecied to
generate in the sorrounding area and the need for and likslihood of such spin off development.

13, Community Services. Whether the project will enhance services in the County and the need for such

services. Forexample. the project may enhance health services. retail convenience services such asa
nexrhy srocery store, o wanspor@ion or social services needed in the County.
J ]

18, NManwal Environment. Whether the project will add w or dewact from the envivonment,

15.  Dther Factors. Depending on the nanme of the project. such other factors as the County may deem
relevam in evaluating the project and the business subsidy propossd for it

DEVIATION FROM CRITERIA "

Meetng all policy criteria does not guarantes approval of the requested business stbgidy. The County

wmajptzing its bility w approve or deny the request 81 its discredon.  In the unlikely event that the Counry

chooses ta deviate from the criteria rather then denying 2p application for 4 business subsidy, the Covnly must

documant in writng the reason for the devigtion as raquired by Minn. Stat § 11467994, subd., 2.

ADDITIONAL CONSIDERATIONS

The County will give consideration ro ons or mores of the izmues listed below in defermining whether o

provide financisl or other assistance o & project 85 a business suhsdy:

I, The Conngy may consider the raquirements of any other business subsidy recaived, or o ba received,
from z grantor other than the Counry.

. If the: business subsidy ks real or personal property, the amount of the subsidy will be the fair market
vahue of the property as determined by the County,

3. If the business subsidy is received over time, the Counry may value the subsidy at its present valus
using o discount rate equal to an interest rate which the County derenmines is fair and reasonable
under the sireumstances.

FINANCIAL ASSISTANCE NOT CONSIDERED A BUSINESS SUBSIDY

The following forms of fmaneial assistance ate not a business suhsidy as per Minn. Stz § 1167993, sobd. 3:

"

' A business subsidy of less than 525,000

- Assistanoe that is generally available 1o gl businesses or 1o a aeneral class of similar businesses, mich
as a lme of business, size, location, o similar general criteria;

3 Public improvements to bulldings or lands owned by the steie or locs] sovernment that serve 2 publie
purpose and do not principelly benefit a single business or gefined group of businesses at the time the
improvements are mada;

4. Redsvelopmant property polluted by contaminants as defined 1o Minn Stat. § 116J.552, subdivizion
5

9767 Ol =NIAQY ALNAOD WYONY=——=WT! 116007 0C
Lov ON ATV ALKROS YIONY AT VT |




9

RESOLUTION #2004-109
Page s

5 Assistance provided for the sole purposs of renoveting old or decaying building stock or bringing it
up to code, and assistance provided for designated historic pressrvation districs, provided that the
azsistance is equal to or less than 50 percent of the tom! cost;

& Assistancs to provids job readiness and maining services if the sols purpose of the assismnce i 1o
provide those services;

T Assistanee for houstng;

B Assistance for pollution conmol or sbamment, including assistance for a tax increment financing
hazardous sebsunce subdistmict as defined under Minn, Stat. § 469.174, subd. 23;

8. Assistanee for epergy conservaton;

10, Tax redustions resultng from conforminy with fedaral to law;

11.  Woerkers' ¢ompensation and unemploymen compensation;

12.  Bepefits derived from regulaton;

13, Indirect benefits desived from assistance to edncational instintions;

14, Funds from bonds allocated under Minn. Stat. Chapter 4744, bonds issusd to refund outstanding
bonds, and bonds jssued for the benafit of an organization deseribed in section 501(e)(3) of the
Internal Revenue Code of 1986, as pmended:

15,  Assistance for a collaboration berwesyn 2 Minnesom higher education instimdon and 2 businass;

16,  Assistance for & tx meremept fimancing soils condition distiet as defined under Minn, Stat. 3
460,174, subd. 19;

percent or more of the assessor’s curent year's estimated market valua;

18, General changes in tx increment financing law and other general tax law changes of a principally.
tachnical nature;

19.  Fedora] assismance yndl the assistancs has been repald to and remvested by the swate or fozal
EOVETINENT Agency;

20.  Funds from dock and whar? bonds isgued by a seawny port mthority;
21.  Business loans end lomn guarmtess of 75,000 or less; and

22,  Federal loan funds provided through the United States Deparoment of Commerce, Econormc
Devalopinent Administration.

17, Redevelopment when the recipient’s mvestment in the pirchase of the site and i site preparation {5 70
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BOARD OF COUNTY COMMISSIONERS
Anoka County, Minnesota

DATE: August 24, 2004 RESQLUTION #2004-109
OFFERED BY COMMISSIONER: McCauley

ANOKA COUNTY BUSINESS SUBSIDY POLICY

WHEREAS, Minnesota Stamtss Sections 1161.993 — 1161.995, the Business Subsidy Act, requires
Ancka County 10 adopt a business subsidy policy prior to granting a business subsidy as defined by the act;
\ and,

WHEREAS, the Anoka County Board of Commissioners recognizes thar many complex factors
influcnce the economic climaie of the area, and the board has and will continue to sapport diverse efforts to:
foster a positive environment for both small and large business growth, atract and retain new corporate
residents, and encourage development of the Jocal labor force; and,

WHEREAS, the Anoka County Board of Commissioners recoguizes that most economic development
oppormunities are crsated 2t the municipal Jevel and, therefore, the county will consider granting business
subsidies only when the counry’s imvolvernent will further 2 dcmonstrared public purpose; and, -

WHEREAS, the Anoka County Board of Commissioners held a public bearing on August 10, 2004, to
solicit public comment on the proposed business subsidy policy:

NOW, THEREFORE, BE IT RESOLVED that the Anoka County Board of Commissioners hereby
adopts the Anoka County Business Subsidy Policy dared August 24, 2004, attached.

BE IT FURTHER RESOLVED that the Anoka County Board of Commissioners designates the
Intergovernmental Committee as the body responsibie {or reviewing and recommending 2c0on upon business
subsidy requests.

BE IT FURTHER RESOLVED that Governmental Services Division, Community Development
Department, shall recejve all business subsidy requests on behalf of the Intergovernmental Committee.

BEIT FURTHER RESOLVED that al} applicants will be responsibie for legal, financial, consultant,
end other costs associated with the applicadon and ongoing administration of the business subsidy request.

_—“_—_'_._—.—_M
STATE OF MINNESOTA)
COUNTYOF ANORA ) 5° , YES NO

L John “Jay* Mcliaden, County
Adminisator, Anoke County, Minnesois, herety  DISTRICT #1 — BERG X .
certify thar I have compared the foregoing copy of |
the resolution of the commty board of said county
| with the original rocord thereof on file in the  DISTRICT #2-1.ANG
Administration Office, Anoka Counry, Minnesota, |
a4 stated in the minwtes of the procesdings of said
board at a meeting duly held on Angust 24, 2004, DISTRICT #3 = LANGFELD
and that the same i3 2 Tue snd catrect copy of said
enginal recard and of the whaols sof, and that 1STRI — KORDIAK
said résoluton was duly passed by said board at D CT #4 IFO
said meeting,

Witness my hand and seal this 24th day of DISTRICT#5 - MCCAULEY
August 2004,

>4

Z DISTRICT #6 = SIVARATAH

PO B T B

‘ JO! "JAY" McLINDEN _
I COUNTY ADMINISTRATOR  DISTRICT #7 — ERHART
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