
CITY OF MADELlA ECONOMIC DEVELOPMENT POLICY

The Policy is adopted for purposes of the business subsidies act (the "Act"), which is
Minnesota Statutes, Sections 116J.995 as amended. Terms used in the Policy are
intended to have the same meaning as used in the Act, and this Policy shall apply only
with respect to subsidies granted under the Act if and to the extent required thereby.

I
C'-.I
c I

~
~

~
;Ii

While it is recognized that the creation of good paying jobs is a desirable goal which
benefits the community, it must also be recognized that not all projects assisted with
subsidies derive their public purposes and importance solely by virtue of job creation. In
addition, the imposition of high job creations requirements and high wage levels may be
unrealistic and counter-productive in the face of larger economic forces and the financial
and competitive circumstances of an individual business.

The City of Made Ii a established the Madelia Economic Development Authority (rvIEDA)
to promote investment, job creation, redevelopment of blighted areas, and diversify the
areas industrial, commercial, and retail base to insure Madelia' s and surrounding area's
long term viability.

The City further believes that each economic development opportunity offers its own
unique benefit to the community whether it be retail, service, or industrial based. The
benefit may be in added tax base, overall dollar investment in the area, job creation, or
through industry diversification.

To stimulate economic development, MEDA must be competitive and have the use of all
necessary tools to meet the needs of business and industry. Therefore, MEDA should
have at its disposal all those resources allowable under state law to provide business
incentives that foster investment, development, redevelopment, job creation or industry
diversification. These incentives and tools shall not be judged or provided by a single
measure, but in terms of community need, market trends, job creation, investment, capital
outlay or technology.

The limitations on these incentives shall be state law, and specific program criteria
governing individual revolving loan funds currently in existence or created in the future.

Criteria for providing a business incentive or subsidy include the following:
1. The subsidy or incentive must meet a public purpose such as encouraging new

technology, job creation or retention, increased tax base, elimination of slum or
blight, contribution to the diversification of the overall industry base, exportation
of products and lor services outside the state, provide job training and workforce
development directed at retention of young people to the area or increase health
care service. Each is viewed as an important public purpose for :MEDA. Each
public purpose could stand alone or in combination to meet a minimum
reauirement.






