
Minutes of the proceedings of the City Council of the City of New Auburn in the County of Sibley
and State of Minnesota including all accounts audited by said Council.

Regular Meeting
March 1, 2005

Motion by Mike Hauan, second by Jim Stark to adopt the New Auburn
Business Subsidy Policy. Motion carried.

Motion by Jim Stark, second by Mike Hauan to renew the safety program
through Safety First. Motion carried.

Motion by Jim Stark, second by Mike Hauan to have Bolton & Menk put
together a proposal for engineering services for the Block 39 project.
Motion carried.

There was a discussion regarding the community center, meetings are to
continue with the VFW building committee.

Jim Stark is to get estimates for framing three aerial pictures of the
city.

Motion by Jim Stark, second by Catherine Lorenz to appoint Eugene
Grack as the Zoning Administrator. Motion carried.

Motion by Jim Stark, second by Catherine Lorenz to have Eugene Grack
attend the storm water permit seminar conducted by Bolton & Menk on
March 30, 2005. Motion carried.

Motion by Catherine Lorenz, second by Dennis Kuehl to approve the
Treasurer's report as presented. Motion carried.

Motion by Mike Hauan, second by Dennis Kuehl to pay the bills. Motion
carried.

Water & Sewer Operating & Maintenance Fund expenses .
Fire & Rescue Department Fund expenses ........
General Fund expenses ...............................

Total March 2005 expenses ............

$ 14,308.58

$ 4,882.63
$ 10,634.37
$ 29,825.58

Motion by Dennis Kuehl, second by Mike Hauan to adjourn.
carried.

Motion

Eugene E. Grack, City Clerk
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CITY OF :-JEW .\CBt.:RN BUSINESS SlJDSIDY POLICY

1. PURPOSE:

I .()1 Tlus policy's purpose is to cst.lblish the City's position and policies and set
regulations in the use of tax abatement. tax increment financing, JOBZ incentives and other
business assistanceprograms for private development.The city wiIIuse tlus policy as a
guide in processing and reviewing applications requesting all fonns of husiness assistance.

1.02 TIle city may waive or amend any part ofthis polky as allowed under state
law.

1.03 \Vhenever the City or New Auhurn invests public hmds or agrees to
voluntary tax or other revenue forfeiture, those projects created should benefit the
community through the greatest number of new or retained jobs that pay a living wage. A
project must also enhance economic growth in OJ'near the City of New Auburn.

2. STATUTORY LUvIITAllONS:

2.01 This policy is adopted in wmpliancc with M.S. 116.1.994 Suhd. 2 and M.S.
469310-469320. A copy of this policy shall he suhmitted 10the Department of
Fconomk Development along with the first annual Business Subsidy rep0l1. All business
subsidy or assistance requests mu.,t comply with applicable 1\linnesota law.

2.02 The City of New Auburnwi))require that a qualifiedbusiness shallnol
compete with or displaceany local businesscscUlTcntlyoperatingwith-in the sub-zone.

3.DEFINITIONS:

3.()1"AUTHORIZED BUSINESS SUBSIDY SIGNATORY" means the Mayor,
city clerkand deputy city clerkof the Cityof New Auhurn, who is/are authorizedby this
policyto execute business subsidyagreemcnts on the hehalf of the City of New Auhurn.

3.02 "JOB7,DUSINESS SUBSIDY" means tax exemptionsor tax credits availahle
to a qualifiedbusiness located in a jobz zone wlder the Job Oppol1unityBuildingZone
statute 1\:I.S.469.310- 469.320

3.03 "BUSINESS SUBSIDYOR ASSISTANCE"means a state. or local
government grant. contributionof property, real property, infrastructure.principalamount
of loan rates hclow those commerciallyavailable,any reductionor deferral of any taxes or
fees. or any preferentialuse of governmentfacilitiesgivento a buc;inessas defined hy
BusinessSubsidy statute M.S. 116J.993- 116J.995.



3.04 "BUSINESS SUBSIDY REPORT" means the annual report submittedby
the LGU required to complywith M.S. 116J.994 Subd. 7 (b) through 116J.994 Subd. 8

3.05 "CRITERIA"means the equitablyapplied,unifOlmstandards by which the
City of New Auburn witt base its decisionto award any husinesssubsidy to a private
businessor developmentproject.

3.06 "DEED" means the Minnesota Depat1ment of Employment and Economic
Development.

:un "IlEAl TI I INSURANCE"means basic health insurance providedby the
employerof a minim11mof 80% of premium covcragcwith a maximumyearlydeducibleof
$] .000. or the (uITcntcoverageas defined by State Statutc.

3.08 "LIY1NGWAUE JUlY'means a job shallpay wagcs AND benefits that at
least total the rate of t 10% of the cUlTentpoverty levelfor a familyof four.

3.U9 "LGU" means the Local Governing Authority.

3.10 "Qualified business" means the "recipient" as defined by the business subsidy
policy and any business located with-in a JOBZ ZONE participating in any business
subsidy agreement. A qualified business SHALL NOT INCLUDE a low-wage service
business, an agriculture PRODUCTION business, or a business that pays Jess than the
living wage as defmed in this document.

3.1] "RECIPIENT" mcans any businessentity that receivesany businesssubsidyas
ddined hy M.S. 116J.993. and that has signed a businesssubsidyagreementwith the city
of New Auburn.

3.12 "RE-LOCAHNG BUSINESS" means any business relocating to New
Auburn's JOBl ZONE irom a non-JOBl ZONE location.

J.U "RELOCATION AGREEivlENT"me.msa bindingwritten agreementbetween
are-locating husiness and the commissionerof DEED pledgingthat the qualifiedbusiness
will either A) increase the fun time employmentin the firstyear of operation with-in the
JOBZ lONE by 20~~or B) make a capital investmenton the propel1yof not less th.m
10% of the gross revenues of operation for the previoustax year, and provides for the
repayment of alttax benefits if requirements A or B are not met.

3.14 "SUBZONE" means the parcel ofland designatedby the commissioncrof
DEED with-in a JOUl OPPORTUNITY'BUILDING ZONE with-in the city or New
Auburn.

3.15 "ZONE" means A Job OpportunityBuildingZone or an agricultura]
Processingfacility Zone as designatedby DEED under M.S. 469.314.




